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CROSS-REFERENCE FILE 


‘NOTE 


SUBJECT 


Saudi Arabian Mining Syndicate, Ltd. 


Information concerning concession, ownership, investment and 


operations of -. 


For the original paper from which reference is taken 
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CROSS-REFERENCE FILE 


NOTE 


SUBJECT 


Interview with K. S. Twitchell, Manager of Saudi Arabian 
Mining Syndicate, Ltd., who stated that King of Saudi 
Arabia desires loan from US: 

Probable request for loan from that company. 


For the original paper from which reference is taken 


See Letter 
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ss an ae Department of State 
Washington, 
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being 
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AMERICAN LEGATION, 





sOmRnicated to ; 
JIDDA. 
/0| 
SENT i Amir Faisal has expressed strongly to the Department 


the hope that permission will be granted for the procure- 
ment and shipment of sufficient supplies and equipment 


to enable the Saudi Arabian Mining Syndicate to continue 


n, operations. He based his request primarily upon the 
_ dependence of Saudi Arab workmen upon the Syndicate for 
h é employment and upon the desire of the Saudi Arabian Gov- 
Ne x 
ha 4 ernment and of individuals in Saudi Arebia to receive 
uh ( dividends, which can be paid only if the mine is worked. 


The materials desired are in short supply; further- 
more it is understood that surface deposits are nearly 
exhausted and that underground workings will reauire 
new machinery. Transportation of these supplies of 
course would reauire allocation of shipping space needed 
for war materials. Viewing gold mining operations as 
unessential to the war effort, procurement and shipping 
authorities are loath to issue necessary licenses unless 


it can be shown that the operation of the mine is essential 
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4SRING OFFICE TO BE TRANSMITTED 





WILL INDICATE WHETHER SECRET 

- Full rate . TELEGRAM SENT CONFIDENTIAL 
Collect { Day letter cacechiicints 
Night letter CLEAR 


rye Pigs Beparhuent of State RcRAM 


Full rate 


Night letter Washington, 
Charge to 
$ 
to Saudi Arabian economy or necessary for reasons of 
political expediency. 

In view of Faisal's request, please express your 
opinion as to the extent which a suspension of the mine's 
operations would affect the Saudi Arabian economy adversely 
and whether such a development would appear likely to 
cause resentment against the United States on the part 
of King Ibn Saud or officials of the Saudi Arabian 
Government. | 
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This tel -creTELEGRAM RECEIVED HE 


closely paraphraphrased be- Dated November 19, 10-15 
“ore being communicated 


to anyones. (SC) Rec'd 5:32 peme 


FRO 


DEPA RT MENT 
Secretary of St i? r _ 










a a crt 
ay LOCKADE AND SUPPL.| 
‘ ~~ Ss! R 
Vashing ton 24 oat seiiegsiasi : Ie G 
WM on of NOV 22 ae ‘on 
ASTERN SFFAIRS 
190, November 19, ~  exrem DEPARTMEN sneaiee ie 


STRICTLY CONFIDENTIAL. 


It would be interesting to know if Amir Faisal's 


renarlks and the political i alta mentioned in 
it 2 
Department's 101 / dort amber 15, 10 peme were inspired 


by 3 ae Se Twitchell, 


Full details of the syndicate's financial opera- 
tions cannot be had here but Department might learn 


from New York the sums currently paid to Saudi Govern- 


went and its subjeets,. This legation has reason to 


—— 





\ 


ieve that until recently at any rate syndicate had 


S 
cya, SORA RD < 
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a e\|never paid a dividend and that royalty and customs 

ki lautics accruing to Saudi Government were being credited 
- a that Government's indebtedness to syndicate, 

: = Iv operations continue syndicate will require 

4 





Grills, fans, pump and two coiipressors for underground 
vorlings and for maintenance general supplies on some- 
what larger scale than formerly estimated because 
Supplies are now practically exhausted and equipment 


is therefore getting into bad repair. With out further 


supblies 


— 


Evel - 1 
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-2- #190, November 19, 9 aor. from Jidda 


supplies operations will cease about January 20. 

Release of workmen at the mine and reduction of 
expenditures would appear to ve less serious now than 
at ony other time since any unemployed would be easily 
absorbed and decreased expenditures offset if projected 
oll development at Dhahran is carried out, 

Although the King would undoubtedly like to see 
the mine continue to operate so long as Allied assis- 
tance to Saudi Arabia continues on present scale, I 
See little danger that suspension of operations vould 
couse resentment of King Ibn Saud toward the United 
States or that problematical dissatisfaction of Saudi 
ofs:.cials would yer + sania Reference my des- 

ad vf 6 396 Le, 
patches 1277 June 10 and 144, Jul 


Repeated to Cairo. 


MOOSE 
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\y view of his country's interest in the matter, that he 
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120 BROADWAY,NEW YORK 
November 18, 19435, 
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R.F. GOODWIN 
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RESIDENT ENGINEER 
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Mr. W. Leonard Parker 
Division of Near Eastern Affairs rer 
State Department 

Washington, D. C. 


Dear Mr. Parker: Re; Saudi Arabian Mining Syndicate,Ltd. 
We have received cabled advice from Mr. John 

Park, General Manager of the Syndicate, that operating 

supplies will be exhausted in late January. At that 


time the property will close down and all operations 
will cease. 


y) Prince Faissl, when in New York, asked, in 


be kept informed concerning the expectancy of the con- 
tinued .operation of the mine. Therefore, we have asked 
our London office to pass on to him the above mentioned 
advices from Mr. Park. 


I hope that a prompt decision can be reached 
in connection with the question of furnishing supplies 
and steamer space in order to hold the period of the 
shutdown to a minimum. 
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Yours very truly, 


KS 
ec Fred Winant iad 
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In reply refer to 
RE 


My dear Mr. Goodwin: 
Reference is made to your letter of November 18, 
1943, addressed to Mr. Parker, expressing the hope that 
a prompt decision can be reached in connection with the 
5 question of furnishing supplies for the Saudi Arabian 
, Mining Syndicate, Ltd. 

4 I regret to state that I have been informed that 
no decision in regard to this matter has been reached as 
yet. However, I understand that the question is receiv- 
ing the careful attention of the appropriate authorities 
of this Government and you will be informed when a de- 
cision has been made. 

Sincerely yours, 


Gordon P. Merrian 
Assistant Chief 


] Division of Near Eastern Affairs 
& - 

Mr. R. F. Goodwin, 4 
wining Ove Departaent Y 

Smelting and Refining Company, / 
Ai 
New York, New York. i} 

NE: WLP; 11-19-43 13 SZ aa 
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Secretary of State, 


= Washington. , 
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‘13, Jatuary 12, 9 peme 
= The Ag gation would be interested to Imow any 


decision ached on request of Amir Faisal described in 


rd 
Department's 101, Novemser 15, 10 pem., and referred to 
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in my 164, November 1°, @ 1.m,. 
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AMERICAN SMELTING AND REFINING COMPANY 
MINING DEPARTMENT 


120 BROADWAY, NEW YORK 5.N _ Y. 
October 25, 1943, 


R.F. GOODWIN 
RESIDENT ENGINEER 


Mr. Fred Winant, Chairman 
Washington Agency 
Middle East Supply Center 
Washington, D. Co 


Dear Mr. Winant;: SAUDI ARABIAN MINING SYNDICATE 


In accordance with your conversation with Mr. Laylin and me 
of last Thursday, I have prepared a schedule, attached hereto, showing 
in condensed form the requirements by quarters for the material neces- 
sary for a year's operation of the minee The schedule is divided into 
net factory weights to be purchased by quarters and there is shown a 
total net weight, a total gross weight and a total value. The total 
gross weight is approximately 1,000 gross tons, equivalent to 250 ‘ons 
per quarter. The total value is $280,731 of which $152,000 is the cost 
of cyanide. 


As previously stated the white cyanide position in the United 
States is easy and no difficulty will be encountered in fulfilling our 
requirements. The balance of $148,751 covers miscellaneous materixl, 
the value of which is modest in comparison with supplies to be allotted 
to the Latin American gold mines. 
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You will note that the cyanide requirement is somewhat less 
for the first quarter than for the other quarters and the value of supplies 
correspondingly greater, This is due to the fact that certain supplies 
and equipment for the mine must be furnished in the first quarter because 
the dump ore on which the mill is now operating will be exhausted shortly 
and future ore requirements must come from underground. 


The principal items of mine equipment are two compressors to- 
gether with twelve small air drills and a certain amount of drill steel. 


These items should have been ordered over a yéarago but with 
the hope that conditions woula improve, orders were not placed at that 
time. Fortunately at the present the compressor situation is such thet 
we are quoted eight weeks delivery on the machines needed. Tnis shows 
a definite improvement in the supply situation for such macnines and as 
a matter of fact approaches very closely deliveries durinpy peace time 
conditionse 


‘~ 
S 
As I tolc you, due to delay in receipt of mail fromthe re a 
we have had to estimate these requirements to some extente In the main, 
"A however, they are based on the data prepared for a request for Program Is 
{2 Export License for the year 1943 which was submitted to W.P.5. and cas Mead 
about a year ago. I may say that with the exception of the mining machin», 
ery mentioned above, these data were all cleared and approved in principle 
by the Mining Equipment Division of W.PeB.e last Januarye 


Mr. Fred Winant, o 2 « October 25, 1943, 


As you know, the mine has always obtained a certain proportion 
of its operating supplies from Middle East sources such as explosives 
from Durban, burnt lime from Egypt, timber from India and Diesel oil 
and gasoline from the Persian Gulf. For operations for 1944 we contem- 
plate securing such commodities from the above or other sources in the 
Middle Bact. 


If you desire further information or clarification of this 
letter or the schedule, it would be appreciated if you would call me 
by telephone, reversing the charges, at Rector 22-9740. Also I am at 
your service at any time to call upon you in Washington for further 
discussion. 


Yours very truly, 


hk. &: Srediun 


lst Quarter 
et 
Roight 


in Lbso 


2nd Quarter 
Het 
Weight 
_in Lbs. 


50332# 
226 


SCHEDULE OF OPERATING SUPPLIES FOR 
SAUDI ARABIAN MINING SYHDICATE, LTD., FOR THE YEAR 10, 


3rd Quarter 


“ Ith Quarter 


Net 
Weight 
BR 
50 35d 
216 
ayo 


Total 
Net 

Weight 
in Lbs. 


21,330F 
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WOR’ 
SUBJECT: a> Sentits of the shipment of supplies from the United 
\ Loyang’ States to the Saudi Arabian Mining Syndicate. 


PARTICIPANTS: Mr, R. F, Goodwin, American Smelting & Refining 
Company, New York. 
Mr. Parker, NE, 


COPIES TO: 
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Hearing that Mr. Goodwin was in town, I held up the 
attached letter addressed to him and managed to reach him 
on the telephone, 
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Mr. Goodwin stated that SAMS closed down about the 
end of February 1944 temporarily. It had been operating 
up to that date with materials then on hand. There had 
not been an opportunity to get new materials out to 
prevent the temporary shut-down. However, during Febru- 
ary permission was secured by the American Smelting & 
Refining Company to buy the necessary supplies and to 
obtain the required shipping space. It is now a question 
of buying the supplies and getting them shipped to Saudi 
Arabia. There are no difficulties at present in the 
nature of governmental regulations or permissions to be 
secured. Most of the supplies have now been secured and 
either have been shipped or are about to be shipped. The 
Syndicate is endeavoring to purchase dynamite in South 
Africa and some minor materials in Egypt. There were some 
difficulties encountered in these local purchases, but thes¢ 
difficulties have now been cleared up. SAMS hoped to re- = 
commence operations about August or September 1944, but ; 
it may not be possible to open until a somewhat later date eo 
because of difficulties encountered in the actual finding 
of supplies. However, Mr. Goodwin fully expects that the 
mine will be operating full blast early in the fall. He 


WINO 


will 


- 2 w 


will let us know if difficulties are encountered 
and in a few weeks wili write to us concerning the 
status of the matter irrespective of whether or not 
he runs into any difficulties, 


In view of this conversation with Mr, Goodwin, 
it is believed unnecessary to send the attached letter, 
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